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16 January, 2014 
 

BMI Healthcare statement – Competition Commission Provisional Remedies 

 

Commenting on the Competition Commission’s announcement today, Stephen Collier, CEO 

BMI Healthcare, said: “It is a fact that BMI Healthcare’s shareholders have taken nothing out 

of the business they bought in 2006, instead reinvesting every pound earned back into our 

hospital operating business. It is therefore bizarre for the Competition Commission to claim 

that we are making excess profits and need to sell seven hospitals, a remedy that will have 

no benefit for patients because there is already sufficient competition and it won’t lower 

costs. 

 

“BMI Healthcare has always welcomed some aspects of the Commission’s work, including 

clarification of the relationships between hospitals and consultants, and the need for more 

transparent information. Today we also welcome the Commission’s u-turn in now deciding 

not to interfere in negotiations between hospital groups and private medical insurers. 

 

“However at its core the Commission has still simply not grasped how the market for private 

healthcare works. Its flawed analyses have been used to support its provisional divestment 

remedy which we regard as unjustified. It has massively undervalued the investment 

required to provide high quality private healthcare, seriously suggesting that hospitals 

should be valued as if they stood in farmers’ fields, and hugely underestimating the 

necessary costs of the ever more expensive technology required to meet the clinical needs 

of patients, commissioners and insurers. 

 

“Recent examples of newly-built private hospitals not only undermine the Commission’s 

arguments about barriers to entry, they prove it has got its sums wrong regarding the true 

cost of private healthcare. While the Commission estimates the cost of providing each new 

private bed at around £400,000, the reality – as proven by recent builds - is more than twice 

that. Only by understating the real investment costs can the Commission reach the 

conclusion that we are making unreasonable returns on capital. 

 

“BMI Healthcare and its hospitals do not exercise market power or make excess profits at 

the expense of patients; the Commission still fails to make any case to the contrary, fatally 

undermining its case for divestments. Its reduction in the number of proposed divestments 

is a tacit recognition that its own analysis, which we have had to drag out of the Commission 

via the courts, simply does not stand up. We have expended inordinate amounts of senior 

management time and significant sums of money defending ourselves from these 

unsubstantiated allegations, resources which would otherwise have been invested in 

improving patient services. If the Commission’s final remedies are unfairly detrimental to 

BMI Healthcare, we will take whatever steps are appropriate to ensure that they do not 

undermine our organisation and its continued ability to deliver high quality healthcare to 

those who matter – our patients.” 

 

- ends - 
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Tel 020 3283 6672/07958 903820 

 

Giles Sanderson/Rob Greening 

Powerscourt PR 

Tel 020 7250 1446 

 

About BMI Healthcare 

Following the acquisition of General Healthcare Group in 2006 by a consortium led jointly by Netcare 
Limited and Apax Partners, the group was split into two: one owning the legal title to the properties 
and one owning and operating the hospital business – a ‘PropCo’ and ‘OpCo’ structure. BMI 
Healthcare constitutes the majority of the OpCo and is the acute private hospital division of General 
Healthcare Group.  BMI is the largest independent provider of private health care in the UK and is 
committed to providing a consistent, high quality service to local communities. 

BMI Healthcare has 66 hospitals and clinics nationwide, each serving the health care needs of the 
local community. BMI Healthcare hospitals have an enviable reputation for providing excellent 
medical and surgical facilities supported by state-of-the-art equipment and a high standard of 
nursing care, within pleasant and comfortable surroundings.  

Equipped with the latest technology, BMI Healthcare hospitals perform more complex surgery than 
any other independent private health care provider in the country.  Handling around 280,000 
inpatient/day cases and 1,500,000 outpatient visits each year, over one third of the procedures 
undertaken for patients are of a major or complex nature.  

BMI Healthcare hospitals attract consultants from a wide range of specialties, most of whom have 
extensive experience gained within the NHS. Supported by BMI Healthcare's high calibre staff, they 
are able to undertake a wide range of procedures from routine investigations to the most complex, 
high acuity cases such as cardiac and neuro surgery.  

Hospitals have an experienced doctor on-site 24 hours a day to support patient care and a fully 
qualified nursing, clinical and support team plus diagnostic and treatment technology relevant to the 
patient procedures undertaken. 

 


